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I Dw Peellem:
To egtimste the importence of (a) Irenian ofl production esd (b) total Hiddle
Foet ofl production to Usstern Barope in time of pesse.

That socess to {(a) Tranian ofl rofuction, and (b) totel Mddle Eest oll pro-
M&mizﬁm&ﬁ%ﬂm&ﬁm&mxatymaﬁm%m.

Irt, Blpemssion: (Sec Snclomme 4).
N. Talige: (See Bnclomws B).
¥. Gomeluslons:

1., 'The smomt of orude oil and rafined products now empertsd from Iran occuld
e derived from other areas Yy smell ineresses in erude rroduction and by fuller use
of svallsile refining capselity, At the ratea of oonsurption end levels of prices
provalling st the end of 1950, mmamﬂmmwwwwm
this smount of ofl elpevhere would be sdomt §700,000,000.%

2. maf&mmmmmewmmmmmmmm@
mﬂymmmm&fmumnmmwﬁambﬁﬁw, snd wonld im-
pogs pevers finanelsl losees pertiewlarly upom the Britisk, vho contrel all the ofl
production of the eountry. Atheush the affect of the loss of Iran on the volums
amﬂmmwmﬁmmmmammwm@tbammma
relstively shart time hy devsloping rescrves and tullding refineries olsswhers, the
‘Mzanclal affects would Yo oversone dledy, 1f et all,

“Pigpowes In this rmmingemmﬁnfmm}d&lumm
of the extant of oll which would resdt from a loos of Irealan or idddle
Engtern oil sro indloative rather than exact. They will hold tyue as given only as
lmmmagtwetmlm;u of late 1950, and ofl produsiion and con-

; mont: at the rates owrrently sstimated for the fiscal yoar 1965081, The
mmummtwmmm%mmmmwmzw
masmlly be to ralee the comgumption of oll, snd probably slec to ralse its price,
MWﬁM&M%M&WeﬁMWEﬂ&a%@WW%W
Wmaa,M%mwitalesswmwmmmﬁwmtmwm
ssbeld Ty tho figures cited in this peper.
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3. If 1) Middle Bmat ol) veduction wore to be lost, n entbmek of abont 10
pavesnt in the tote) of) sonmaption of the non-Soviet world wxld heve to be in-
posed, even after a maximm jwaciicaile inorease of production fram other swees.
This werld oall for substantis) rationing in the United States se well as slssuhare.
Internationsl alloontion would be required, At the price leval of late 1950 a net
inerease in dollar rm&wwﬁf!rma’w&.? billien wadd cceur if Western
Burops, sftar a outbach of 10 peroent in lts consmpilon, were Lo mroowrs frem &
terpative sardac an anouns of ofl suffislent to make uwo for the losa of Miadle
Bast imports,

4« Ib is estimated thet if o cutbeck of 10 peroent fYom presant lovels of
81} oommuption were lmposad b Yeeters Murepg, 1t wuld paradt maintensnos of fn—
dustrial production at epproximataly the lovals of late 1950, and of transporta~
tion at the extrew sinlomm necessary {or that pwposs. No gporealatle expansion
af indugley, whather fov pomal eponceds devalopmont or for regrmsment, would be
possiile, habtlosing sven io reduse sengumption Wy 10 pwoent wuld present groat
difficultiop in time of peace,

S« Ro way can be foresesn zt prepent Yy which a satiafestoxry adjustsent,
over a langwr pardod of tima, could Lo made 40 the total leoss of Mlddle Hast oil,
wless now regarves sve pwoved slpewhero, or new scurees of enargy developed,
Western Darope therefore would oot be able %o compansate for ths loss of Hiddls
Bant oll seve Wy profound chengos in its curently plamed sconceic struotwre.
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